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Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited take 
no responsibility for the contents of this announcement, make no representation as to its accuracy 
or completeness and expressly disclaim any liability whatsoever for any loss howsoever arising 
from or in reliance upon the whole or any part of the contents of this announcement.

Wanguo International Mining Group Limited
(Incorporated in the Cayman Islands with limited liability)

(Stock code: 3939)

INTERIM RESULTS ANNOUNCEMENT
FOR THE SIX MONTHS ENDED 30 JUNE 2015

RESULTS HIGHLIGHT:

•	 Revenue	increased	by	40.2%	to	approximately	RMB117.8	million

•	 Gross	profit	increased	by	6.7%	to	approximately	RMB36.6	million

•	 Gross	profit	margin	was	approximately	31.1%

•	 Net	profit	margin	was	approximately	8.0%

•	 Profit	and	total	comprehensive	income	for	the	six	months	ended	30	June	2015	(or	referred	
to	as	the	“reporting	period”)	attributable	to	owners	of	the	Company	increased	by	40.3%	to	
approximately	RMB9.4	million

•	 Basic	earnings	per	share	was	RMB0.016	(Six	months	ended	30	June	2014:	RMB0.011)

Note: Compared to the six months ended 30 June 2014
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INTERIM RESULTS

The	board	(the	“Board”)	of	directors	(the	“Directors”)	of	Wanguo	International	Mining	Group	
Limited	(the	“Company”)	is	pleased	to	announce	the	following	unaudited	interim	results	of	the	
Company	and	its	subsidiaries	(collectively	referred	to	as	the	“Group”	or	“We”)	for	the	six	months	
ended	30	June	2015	together	with	the	comparative	figures	for	the	corresponding	period	in	2014.

CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER 
COMPREHENSIVE INCOME
For the six months ended 30 June 2015
 Six months ended 30 June
  2015 2014
 Notes RMB’000 RMB’000
  (Unaudited) (Unaudited)

Revenue	 3 117,785 84,046
Cost	of	sales	  (81,158) (49,706)
   

Gross	profit	  36,627 34,340
Other	income	  428 761
Other	gains	and	losses	  256 1,964
Selling	and	distribution	expenses	  (1,246) (1,161)
Administrative	expenses	  (14,084) (17,284)
Finance	costs	 4 (5,862) (6,389)
   

Profit	before	tax	  16,119 12,231
Income	tax	expense	 5 (6,749) (5,557)
   

Profit	and	total	comprehensive	income	
	 for	the	period	 6 9,370 6,674
   

Earnings	per	share
	 Basic	(RMB	cents)	 7 1.6 1.1
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
At 30 June 2015

  30.6.2015 31.12.2014
 Notes RMB’000 RMB’000
  (Unaudited) (Audited)

NON-CURRENT ASSETS
Property,	plant	and	equipment	  347,293 339,125
Mining	right	  7,975 8,176
Evaluation	and	exploration	assets	  14,312 11,329
Prepaid	lease	payments	  63,112 27,970
Deposit	for	acquisition	of	land	use	rights	  – 30,061
Deposit	for	purchase	of	property,	plant	and	equipment	  9,301 9,174
Deposit	for	acquisition	of	a	subsidiary	  9,600 9,600
Deferred	tax	assets	  2,263 2,301
Restricted	bank	balance	  2,495 2,421
   

  456,351 440,157
   

CURRENT ASSETS
Prepaid	lease	payments	  1,375 647
Inventories	  13,296 21,589
Trade	and	other	receivables	 9 14,061 10,795
Pledged	structured	deposit	  – 33,692
Bank	balances	and	cash
	 –	cash	and	cash	equivalents	  30,608 37,517
	 –	other	bank	deposits	  2,000 199
   

  61,340 104,439
   

CURRENT LIABILITIES
Trade	and	other	payables	 10 49,525 33,947
Tax	payable	  4,106 8,520
Consideration	payable	to	a	former	non-controlling	
	 shareholder	of	a	subsidiary	  41,046 55,671
Secured	bank	borrowings	  30,000 40,318
   

  124,677 138,456
   

NET CURRENT LIABILITIES  (63,337) (34,017)
   

TOTAL ASSETS LESS CURRENT LIABILITIES  393,014 406,140
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION (Continued)
At 30 June 2015

  30.6.2015 31.12.2014
  RMB’000 RMB’000
  (Unaudited) (Audited)

NON-CURRENT LIABILITIES
Secured	bank	borrowings	  – 9,000
Consideration	payable	to	a	former	non-controlling
	 shareholder	of	a	subsidiary	  107,799 104,105
Deferred	income	  15,365 15,623
Deferred	tax	liabilities	  1,138 2,300
Provision	  2,923 2,693
   

  127,225 133,721
   

CAPITAL AND RESERVES
Share	capital	  48,955 48,955
Reserves	  216,834 223,464
   

Equity	attributable	to	owners	of	the	Company	  265,789 272,419
   

  393,014 406,140
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

1. BASIS OF PREPARATION

The	condensed	consolidated	financial	statements	have	been	prepared	in	accordance	with	Hong	Kong	
Accounting	Standard	(“HKAS”)	34	Interim Financial Reporting	issued	by	the	Hong	Kong	Institute	
of	Certified	Public	Accountants	(“HKICPA”)	as	well	as	with	the	applicable	disclosure	requirements	
of	Appendix	16	to	the	Rules	Governing	the	Listing	of	Securities	on	The	Stock	Exchange	of	Hong	
Kong	Limited	(the	“Listing	Rules”).

The	condensed	consolidated	financial	statements	have	been	prepared	on	a	going	concern	basis.	
As	at	30	June	2015,	the	Group’s	current	liabilities	exceeded	its	current	assets	by	RMB63,337,000.	
In	preparing	the	condensed	consolidated	financial	statements,	the	directors	of	the	Company	have	
reviewed	the	Group’s	financial	and	liquidity	position,	and	taken	into	consideration	the	additional	
banking	facilities	of	RMB600,000,000	obtained	during	the	period	and	working	capital	expected	to	be	
generated	from	operating	activities.	The	directors	of	the	Company	believe	that	the	Group	will	be	able	
to	meet	its	full	financial	obligations	as	they	fall	due	for	the	foreseeable	future,	and	accordingly,	have	
prepared	the	condensed	consolidated	financial	statements	on	a	going	concern	basis.

2. PRINCIPAL ACCOUNTING POLICIES

The	condensed	consolidated	financial	statements	have	been	prepared	on	the	historical	cost	basis,	
except	for	certain	financial	instruments,	which	are	measured	at	fair	values,	as	appropriate.

The	accounting	policies	and	method	of	computation	used	in	the	condensed	consolidated	financial	
statements	for	the	six	months	ended	30	June	2015	are	the	same	as	those	followed	in	the	preparation	
of	the	Group’s	annual	financial	statements	for	the	year	ended	31	December	2014.

In	the	current	interim	period,	the	Group	has	applied,	for	the	first	time,	the	following	amendments	to	
Hong	Kong	Financial	Reporting	Standards	(“HKFRSs”)	issued	by	the	HKICPA	that	are	relevant	for	
the	preparation	of	the	Group’s	condensed	consolidated	financial	statements:

•	 Amendments	to	HKAS	19	Defined Benefit Plans: Employee Contributions;

•	 Amendments	to	HKFRSs	Annual Improvements to HKFRSs 2010-2012 Cycle;

•	 Amendments	to	HKFRSs	Annual Improvements to HKFRSs 2011-2013 Cycle.

The	application	of	the	new	or	revised	HKFRSs	in	the	current	interim	period	has	had	no	material	
effect	on	the	amounts	reported	and/or	disclosures	set	out	in	these	condensed	consolidated	financial	
statements.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

3. REVENUE AND SEGMENT INFORMATION

Operating	segments	are	identified	on	the	basis	of	internal	reports	about	components	of	the	Group	
that	are	regularly	reviewed	by	the	chief	operating	decision	maker	(“CODM”),	being	the	executive	
directors	of	the	Company,	in	order	to	allocate	resources	to	segments	and	to	assess	their	performance.

The	Group	determines	that	it	has	only	one	operating	segment	and	revenue	represents	sales	of	
processed	concentrates	which	comprise	copper,	iron,	zinc,	sulfur,	gold	in	copper	concentrates,	silver	
in	copper	and	zinc	concentrates.

The	Group	operates	in	and	all	revenue	is	generated	from	the	PRC.	The	Group’s	non-current	assets	are	
also	located	in	the	PRC.

4. FINANCE COSTS

 Six months ended 30 June
 2015 2014
 RMB’000 RMB’000

 (Unaudited) (Unaudited)

Interest	on	bank	borrowings	wholly	repayable	within	five	years	 794 999
Imputed	interest	expenses	on	consideration
	 payable	to	a	former	non-controlling	shareholder	
	 of	a	subsidiary	 5,068 5,392
   

Total	borrowing	costs	 5,862 6,391
Less:	amount	capitalised	 – (2)
   

 5,862 6,389
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

5. INCOME TAX EXPENSE

 Six months ended 30 June
 2015 2014
 RMB’000 RMB’000

 (Unaudited) (Unaudited)

Current	tax	charge:
	 –	PRC	Enterprise	Income	Tax	(“EIT”)	 6,073 5,087
	 –	Withholding	tax	on	distribution	of	earning	of	
	 	 	 PRC	subsidiary	 1,800 –

Deferred	tax	(credit)	charge:
Current	period	 (1,124) 470
   

 6,749 5,557
   

No	provision	for	Hong	Kong	Profits	Tax	has	been	made	as	the	Group	had	no	assessable	profit	subject	
to	Hong	Kong	Profits	Tax	during	the	reporting	period.

Under	the	Law	of	the	PRC	on	Enterprise	Income	Tax	(the	“EIT	Law”)	and	Implementation	
Regulation	of	EIT	Law,	the	tax	rate	of	the	PRC	subsidiary	was	25%	during	the	reporting	period.

The	tax	charge	for	the	reporting	period	can	be	reconciled	to	the	profit	before	tax	per	the	condensed	
consolidated	statement	of	profit	or	loss	and	other	comprehensive	income	as	follows:

 Six months ended 30 June
 2015 2014
 RMB’000 RMB’000

 (Unaudited) (Unaudited)

Profit	before	tax	 16,119 12,231
   

Tax	at	the	EIT	rate	of	25%	 4,030 3,058
Tax	effect	of	expenses	not	deductible	for	tax	purpose	 2,052 2,668
Tax	effect	of	income	not	taxable	for	tax	purpose	 (6) (640)
Underprovision	of	tax	in	prior	year	 35 –
Withholding	tax	on	distributable	earnings	of	PRC	subsidiary	 638 471
   

Tax	charge	for	the	period	 6,749 5,557
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

6. PROFIT FOR THE PERIOD

Profit	for	the	period	is	arrived	at	after	loss	(gain):

 Six months ended 30 June
 2015 2014
 RMB’000 RMB’000

 (Unaudited) (Unaudited)

Directors’	and	the	chief	executive’s	emoluments	 1,675 1,671
Other	staff	costs	 12,493 12,050
Retirement	benefit	scheme	contributions,
	 excluding	those	of	directors	and	the	chief	executive	 698 484
   

Total	staff	costs	 14,866 14,205
   

Depreciation	of	property,	plant	and	equipment	 9,541 8,655
Amortisation	of	mining	right	 202 208
Release	of	prepaid	lease	payment	 565 253
   

Total	depreciation	and	amortisation	 10,308 9,116
   

Cost	of	inventories	recognised	as	an	expense	 81,158 49,706
Bank	interest	income	 (125) (392)
Exchange	loss	(gain)	 659 (840)
Investment	income	from	structured	deposits	 (915) (1,108)
   

7. EARNINGS PER SHARE

The	calculation	of	basic	earnings	per	share	is	based	on	the	following	data:

 Six months ended 30 June
 2015 2014
 RMB’000 RMB’000
 (Unaudited) (Unaudited)

Earnings:
Profit	for	the	period	attributable	to	owners	of	the	Company
	 for	the	purpose	of	basic	earnings	per	share	 9,370 6,674
   

Number	of	shares:
Number	of	ordinary	shares	for	the	purpose
	 of	basic	earnings	per	share	(in	thousands)	 600,000 600,000
   

No	diluted	earnings	per	share	are	presented	as	there	were	no	potential	dilutive	ordinary	shares	in	
issue	during	both	periods.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

8. DIVIDEND

During	the	period,	the	Company	recognised	the	following	dividends	as	distribution:

 Six months ended 30 June
 2015 2014
 RMB’000 RMB’000
 (Unaudited) (Unaudited)

Final	dividend	for	the	year	ended	31	December	2014
	 of	RMB2.67	cents	(2013:	RMB4.2	cents)	per	share	 16,000 43,800
   

No	interim	dividend	is	recommended	by	the	board	of	directors	of	the	Company	for	the	six	months	
ended	30	June	2015.

9. TRADE AND OTHER RECEIVABLES
 30.6.2015 31.12.2014
 RMB’000 RMB’000
 (Unaudited) (Audited)

Trade	receivables	 10,557 7,361
   

Prepayments	 2,180 2,005
Other	receivables	 1,324 1,429
   

 3,504 3,434
   

Total	 14,061 10,795
   

The	Group	grants	a	credit	period	of	up	to	60	days	to	its	trade	customers.	The	aged	analysis	of	
trade	receivables	presented	based	on	the	invoice	dates	at	the	end	of	the	reporting	period,	which	
approximated	the	revenue	recognition	dates,	is	as	follows:

 30.6.2015 31.12.2014
 RMB’000 RMB’000
 (Unaudited) (Audited)

0	-	30	days	 10,557 7,361
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

10. TRADE AND OTHER PAYABLES

 30.6.2015 31.12.2014
 RMB’000 RMB’000

 (Unaudited) (Audited)

Trade	payables	 6,584 11,680
   

Bills	payables	 2,000 –
Advance	from	customers	 518 442
Value-added	tax,	resource	tax	and	other	tax	payables	 9,690 12,068
Accrued	expenses	 5,286 3,889
Dividend	payable	 16,000 –
Other	payables	for	construction	in	progress
	 and	property,	plant	and	equipment	 8,254 5,677
Other	payables	for	evaluation	and	exploration	assets	 1,193 191
   

 42,941 22,267
   

 49,525 33,947
   

The	aged	analysis	of	trade	and	bills	payables,	presented	based	on	the	invoice	date	at	the	end	of	the	
reporting	period,	is	as	follows:

 30.6.2015 31.12.2014
 RMB’000 RMB’000
 (Unaudited) (Audited)

0	-	30	days	 4,848 7,111
31	-	60	days	 618 2,566
61	-	90	days	 390 678
91	-	180	days	 2,458 493
Over	180	days	 270 832
   

 8,584 11,680
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW

Our	Group	is	principally	engaged	in	the	business	of	mining,	ore	processing	and	sale	of	
concentrates	products	in	the	PRC.

Through	our	wholly-owned	subsidiaries,	we	currently	own	the	entire	equity	interest	in	Jiangxi	
Province	Yifeng	Wanguo	Mining	Company	Limited	(“Yifeng	Wanguo”)	which	in	turn	owns	the	
Xinzhuang	Mine	in	which	we	conduct	underground	mining.	The	Xinzhuang	Mine	has	a	substantial	
volume	of	non-ferrous	polymetallic	mineral	resources.	Products	of	our	Group	primarily	include	
copper	concentrates,	iron	concentrates,	zinc	concentrates,	sulfur	concentrates	as	well	as	by-
products	of	gold	and	silver.

EXPANSION IN EXISTING MINE

We	have	completed	major	upgrading	projects	in	Xinzhuang	Mine	by	end	of	2014.	We	had	reached	
600,000	tonnes	per	annum	(“tpa”)	in	both	mining	capacity	and	processing	capacity	in	accordance	
with	our	expansion	plan	as	disclosed	in	the	prospectus	of	our	Company	dated	28	June	2012	(the	
“Prospectus”).	According	to	the	Independent	Technical	Expert’s	Report	in	the	Prospectus,	the	
reserves	at	the	Xinzhuang	Mine	were	estimated	to	be	sufficient	for	production	at	the	planned	long	
term	production	rate	of	600,000	tpa	for	approximately	31	years.

EXPANSION IN SURROUNDING AREAS

According	to	the	Independent	Technical	Expert’s	Report	in	the	Prospectus,	there	are	significant	
additional	defined	mineral	resources	outside	the	planned	mining	area	in	the	Xinzhuang	Mine	
within	the	boundary	covered	by	the	current	mining	licence	held	by	the	Group.	On	20	November	
2012,	Yifeng	Wanguo	entered	into	an	exploration	agreement	(the	“Exploration	Agreement”)	
with	the	Bureau	of	Geology	and	Mineral	Exploration	of	Jiangxi	Province	(江西省地質礦產勘
查開發局)	(the	“Jiangxi	Geology	Bureau”).	By	the	end	of	2013,	Jiangxi	Geology	Bureau	has	
completed	the	field	exploration	work.	A	Mineral	Resources	Verification	Report	(資源儲量核實
報告)	has	been	finished	and	approved	by	Jiangxi	Province	Land	Resources	Bureau	in	April	2014	
and	registration	was	obtained	in	December	2014.	The	Board	intends	to	apply	for	an	increase	in	
its	mining	capacity	set	forth	in	its	mining	license,	thereby	enhancing	the	competitiveness	of	the	
Group	in	the	future	with	the	increased	capacities	and	annual	total	production	volume.
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HORIZONTAL EXPANSION

On	16	May	2014,	Yifeng	Wanguo	and	Taylor	Investment	International	Limited	(“HK	Taylor”),	
both	being	the	wholly	owned	subsidiaries	of	the	Company,	entered	into	two	equity	transfer	
agreements	(“Acquisition	Agreement(s)”)	with	Mr.	Liu	Dingbo,	Mr.	Yang	Zhi	and	Mr.	Wen	
Baolin	(collectively	referred	as	“Vendors”)	pursuant	to	which	Yifeng	Wanguo	and	HK	Taylor	
have	conditionally	agreed	to	acquire	and	the	Vendors	have	conditionally	agreed	to	dispose	of	51%	
equity	interests	in	Xizang	Changdu	in	the	consideration	of	RMB239.7	million	in	aggregate.

The	Vendors	have	not	yet	fulfilled	the	conditions	precedent	with	the	designated	timeframe,	and	
as	such,	the	Group	has	the	right	to	terminate	the	aforesaid	acquisition.	As	at	the	date	of	this	
announcement,	the	Group	is	negotiating	with	the	vendors	to	resolve	the	situation.

EXPLORATION ACTIVITIES IN AUSTRALIA

On	24	October	2014,	the	Company	had	entered	into	a	Farm	In	Agreement	and	a	Minerals	Royalty	
Deeds	with	Snow	Peak	Mining	Pty	Limited	(“SPM”),	a	company	incorporated	in	Australia	as	
a	limited	liability	company	in	December	2012,	pursuant	to	which	the	Company	will	perform	
exploration	activities	in	the	Regional	Project	and	the	Near	Mine	Project	respectively.	Both	
Regional	Project	and	Near	Mine	Project	are	owned	by	SPM.

The	Board	believed	that	the	aforesaid	exploration	activities	will	result	in	further	cooperation	
with	SPM	and	expansion	of	our	mineral	resources	and	ore	reserves	in	Australia,	aiming	at	
further	growing	our	business	and	maximising	returns	to	the	shareholders	of	the	Company	(the	
“Shareholders”).

As	at	30	June	2015,	the	Group	has	finished	preliminarily	geological	survey	and	IP	measurements.

FINANCIAL REVIEW

Revenue

The	overall	revenue	increased	by	40.2%	from	approximately	RMB84.0	million	for	the	six	months	
ended	30	June	2014	to	RMB117.8	million	for	the	six	months	ended	30	June	2015.	The	increase	
was	primarily	attributable	to	the	increase	in	volume	of	concentrates	produced.

For	the	six	months	ended	30	June	2015,	we	sold	1,822	tonnes	of	copper	in	copper	concentrates,	
65,322	tonnes	of	iron	concentrates	and	76,116	tonnes	of	sulfur	concentrates,	compared	to	913	
tonnes,	37,684	tonnes	and	42,184	tonnes,	respectively,	for	the	six	months	ended	30	June	2014,	
representing	an	increase	of	approximately	99.6%,	73.3%	and	80.4%	for	copper	in	copper	
concentrates,	iron	concentrates	and	sulfur	concentrates,	respectively.	The	increase	was	principally	
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attributable	to	the	completion	of	upgrading	Concentrator	No.1	system	since	September	2014,	
which	doubled	up	the	production	capacity	and	resulted	in	an	increase	in	all	concentrates	produced.

The	average	prices	of	copper	in	copper	concentrates,	iron	concentrates	and	sulfur	concentrates	for	
the	six	months	ended	30	June	2015	were	approximately	RMB30,340,	RMB408	and	RMB172	per	
tonne	respectively,	compared	to	approximately	RMB34,762,	RMB661	and	RMB190	per	tonne,	
respectively,	for	the	six	months	ended	30	June	2014,	representing	a	drop	of	approximately	12.7%,	
38.3%	and	9.5%,	respectively.	During	the	reporting	period,	most	of	the	metals	prices	have	been	
slipping	downwards	continuously.	Our	Directors	believe	that	such	decrease	was	mainly	due	to	
the	drop	in	demand	caused	by	the	pessimism	in	China’s	economy	and	effect	of	Greece’s	financial	
instability.

Cost of sales

Our	cost	of	sales	of	concentrates	increased	by	approximately	63.4%	from	approximately	RMB49.7	
million	for	the	six	months	ended	30	June	2014	to	approximately	RMB81.2	million	for	the	six	
months	ended	30	June	2015.	The	increase	was	mainly	due	to	the	increase	in	sales	volume	which	
resulted	in	the	increase	in	cost	of	sales.

Gross profit and gross profit margin

The	overall	gross	profit	of	our	Group	for	the	six	months	ended	30	June	2015	was	approximately	
RMB36.6	million,	which	represents	an	increase	of	approximately	6.7%	compared	to	
approximately	RMB34.3	million	for	the	six	months	ended	30	June	2014.	Our	overall	gross	
profit	margin	decreased	from	approximately	40.8%	for	the	six	months	ended	30	June	2014	
to	approximately	31.1%	for	the	six	months	ended	30	June	2015.	Such	decrease	was	mainly	
attributable	to	the	decline	in	the	selling	prices	of	the	concentrates	coupled	with	increase	in	costs	of	
production.

Other income

Our	other	income	comprised	mainly	bank	interest	income	of	approximately	RMB0.1	million	
and	government	grant	and	subsidy	to	Yifeng	Wanguo	in	relation	to	the	mining	technology	
improvement	of	approximately	RMB0.3	million	for	the	six	months	ended	30	June	2015.	Other	
income	decreased	by	approximately	RMB0.4	million	compared	with	the	corresponding	period	in	
2014,	which	was	attributable	to	the	decrease	in	bank	balance	and	government	grant	and	subsidy	
during	the	reporting	period.
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Other gains and losses

Our	other	gains	and	losses	decreased	by	approximately	RMB1.7	million,	which	comprised	mainly	
gain	on	investment	in	structured	deposits	of	approximately	RMB0.9	million	and	unrealised	
exchange	loss	of	approximately	RMB0.7	million	as	a	result	of	the	translation	of	Australian	dollars	
into	Renminbi	under	depreciation	of	Australian	dollars	as	at	30	June	2015.	No	unrealised	exchange	
gain	was	incurred	for	the	six	months	ended	30	June	2015	compared	with	an	approximately	
RMB0.8	million	of	unrealised	exchange	gain	arising	from	the	appreciation	of	Hong	Kong	dollars	
against	Renminbi	in	the	corresponding	period	last	year.

Selling and distribution expenses

Our	selling	and	distribution	expenses	were	comparable	in	two	corresponding	periods.

Administrative expenses

Our	administrative	expenses	decreased	by	approximately	18.5%	from	approximately	RMB17.3	
million	for	the	six	months	ended	30	June	2014	to	approximately	RMB14.1	million	for	the	six	
months	ended	30	June	2015.	The	decrease	was	principally	attributable	to	the	decrease	in	legal	and	
professional	fee	for	the	purpose	of	potential	acquisition	incurred	in	the	corresponding	period	last	
year.

Finance costs

Our	finance	costs	decreased	by	approximately	7.8%	from	approximately	RMB6.4	million	for	the	
six	months	ended	30	June	2014	to	approximately	RMB5.9	million	for	the	six	months	ended	30	
June	2015,	primarily	due	to	the	decrease	in	interest	expense	from	bank	borrowing.

Income tax expense

Our	income	tax	expense	was	approximately	RMB6.7	million	for	the	six	months	ended	30	June	
2015,	consisting	of	PRC	corporate	income	tax	payable	of	approximately	RMB6.1	million	
and	withholding	tax	payable	of	approximately	RMB0.6	million.	Our	income	tax	expense	was	
approximately	RMB5.6	million	for	the	six	months	ended	30	June	2014,	consisting	of	PRC	
corporate	income	tax	payable	of	approximately	RMB5.1	million	and	withholding	tax	payable	of	
approximately	RMB0.5	million.

The	increase	in	our	income	tax	expense	for	the	six	months	ended	30	June	2015	was	primarily	due	
to	the	increase	in	the	PRC	corporate	income	tax	expenses	as	a	result	of	increase	in	operating	profit.
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Profit and total comprehensive income

As	a	result	of	the	foregoing,	our	profit	after	taxation	increased	by	approximately	40.3%,	or	
approximately	RMB2.7	million,	from	approximately	RMB6.7	million	for	the	six	months	ended	30	
June	2014	to	approximately	RMB9.4	million	for	the	six	months	ended	30	June	2015.	Our	net	profit	
margin	of	approximately	8.0%	for	the	six	months	ended	30	June	2015	which	was	the	same	as	the	
corresponding	period	last	year.

Liquidity and financial resources

During	the	six	months	ended	30	June	2015,	the	Group’s	net	cash	from	operating	activities	was	
approximately	RMB19.8	million	(net	cash	used	in	operating	activities	for	the	six	months	ended	
30	June	2014:	RMB16.2	million)	and	the	Group’s	bank	balances	and	cash	was	approximately	
RMB30.6	million	as	at	30	June	2015	(as	at	31	December	2014:	RMB37.5	million).	Included	
in	bank	balances	and	cash,	approximately	RMB0.4	million	(as	at	31	December	2014:	RMB0.8	
million)	were	denominated	in	Hong	Kong	dollars	and	Australian	dollars.	Such	decrease	was	
attributable	to	the	repayment	of	bank	borrowings,	coupled	with	the	increase	in	investment	in	fixed	
assets	for	current	expansion	plan.

The	Group	had	a	gearing	ratio	of	approximately	34.5%	(representing	total	bank	borrowings	and	
payables	to	former	non-controlling	shareholder	of	a	subsidiary	divided	by	total	assets)	as	at	30	
June	2015.	The	gearing	ratio	was	approximately	38.4%	as	at	31	December	2014.	The	decrease	
in	gearing	ratio	was	mainly	attributable	to	the	repayment	of	bank	borrowings	of	approximately	
RMB49.3	million	during	the	reporting	period.

Capital expenditure

Capital	expenditure	mainly	included	purchase	of	mining	equipment,	expansion	of	ore	processing	
facilities,	costs	for	constructing	mining	structures	as	well	as	office	premises.	For	the	six	months	
ended	30	June	2015,	capital	expenditure	of	approximately	RMB23.5	million	has	been	incurred	(for	
the	six	months	ended	30	June	2014:	RMB51.6	million).
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Contractual obligations and capital commitment

As	at	30	June	2015,	the	Group	has	entered	into	a	non-cancellable	operating	lease	with	lease	
payable	of	approximately	RMB0.1	million	for	certain	of	the	Group’s	properties.

As	at	30	June	2015,	the	Group’s	capital	commitments	amounted	to	approximately	RMB258.2	
million,	and	decreased	by	approximately	RMB11.8	million	as	compared	to	approximately	
RMB270.0	million	as	at	31	December	2014,	which	was	primarily	due	to	partial	execution	of	
construction	projects	under	our	operating	mine	and	exploration	projects	in	Australia.

Contingent liabilities

As	at	30	June	2015,	the	Group	did	not	have	any	material	contingent	liabilities	or	guarantees.

Material acquisition and disposal of subsidiaries and associated companies

During	the	reporting	period,	the	Group	had	no	material	acquisition	and	disposal	of	subsidiaries	
and	associated	companies.

Charge on group assets

As	at	30	June	2015,	the	Group’s	mining	right	and	land	and	buildings	with	carrying	value	of	
approximately	RMB85.8	million	(31	December	2014:	mining	right	with	carrying	value	and	
structured	deposit	of	approximately	RMB41.9	million)	were	pledged	to	secure	the	Group’s	bank	
borrowings	and	facilities.

Exposure to fluctuations in exchange rates

The	Group’s	businesses	are	located	primarily	in	the	PRC	and	most	of	the	transactions	are	
conducted	in	Renminbi.	Except	for	certain	Group’s	bank	balance	and	cash	which	are	denominated	
in	Hong	Kong	dollars	and	Australian	dollars,	the	majority	of	the	Group’s	assets	and	liabilities	are	
denominated	in	Renminbi.

As	Renminbi	fluctuates	against	Hong	Kong	dollars	and	Australian	dollars	in	a	limited	extent	
during	the	reporting	period,	the	Group	had	no	material	adverse	exposure	to	foreign	exchange	
fluctuations	during	the	reporting	period.
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INTERIM DIVIDENDS

The	Board	did	not	recommend	the	payment	of	any	interim	dividends	for	the	six	months	ended	 
30	June	2015	(six	months	ended	30	June	2014:	Nil).

EMPLOYEES AND REMUNERATION POLICY

As	at	30	June	2015,	the	Group	employed	approximately	343	employees.	Remuneration	is	
determined	and	reviewed	based	on	fair	principles	with	reference	to	market	conditions	and	
individual	performances.

The	Group	also	provides	other	benefits	to	its	employees	in	the	PRC	including	medical	insurances	
and	retirement	benefits.	The	Group’s	employees	in	Hong	Kong	are	also	enrolled	in	the	mandatory	
provident	fund	scheme.

PROSPECT

We	intend	to	continue	to	grow	our	business	into	a	leading	copper	and	iron	mining	company	in	the	
PRC	through	the	following	major	strategies.

Growing production at our mine and outsourcing our mining works

The	scale	of	our	production	operation	in	the	Xinzhuang	Mine	has	increased	to	our	targeted	mining	
capacity	and	processing	capacity	of	both	600,000	tpa	by	end	of	2014.	We	are	planning	to	further	
upgrading	our	production	capacity	to	900,000	tpa	in	the	next	few	years.	To	minimise	costs,	we	will	
continue	to	outsource	our	underground	mining	works	to	third-party	contractors.

Exploring additional mineral resources in our mine

According	to	the	Independent	Technical	Expert’s	Report	disclosed	in	Appendix	V	of	the	
Prospectus,	there	is	a	potential	to	explore	additional	mineral	resources	at	the	Xinzhuang	Mine.	We	
have	conducted	exploration	activities	in	the	surrounding	areas	of	the	Xinzhuang	Mine	and	plan	
to	commercialise	mineral	resources	discovered	after	obtaining	the	aforesaid	900,000	tpa	mining	
license.
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Horizontal expansion through future acquisitions of new mines

We	intend	to	expand	our	mineral	resources	and	ore	reserves	through	the	acquisitions	of	new	mines.	
We	will	consider	and	balance	assessment	criteria	carefully	in	respect	of	our	acquisition	targets,	in	
order	to	pursue	acquisitions	prudently	with	a	view	to	further	growing	our	business	and	maximising	
returns	to	Shareholders.

Outlook

Metal	prices	rise	and	fall	cyclically	for	copper,	iron	and	zinc	as	for	other	commodities.	Given	the	
demand	for	metal,	supply	and	demand	imbalances	will	over	the	long	term	be	addressed.	However	
the	Company	expects	economic	growth	to	continue,	albeit	a	little	more	slowly	in	the	short	term,	
under	current	pessimism	of	China	and	global	economy.	With	the	sign	of	recovery	in	US	economy,	
it	is	expected	that	the	economy	in	the	fourth	quarter	of	2015	will	start	rebounding	and	the	metal	
prices	will	also	be	increasing	thereafter.

EXPLORATION, DEVELOPMENT AND MINING ACTIVITIES

Mineral exploration

For	our	current	planned	mining	area,	we	have	completed	underground	geological	drilling	of	 
6,858m,	with	drill	size	of	60	–	90	mm	for	the	six	months	ended	30	June	2015	and	we	have	also	
finished	tunnel	drilling	of	445m,	resulted	in	total	tunnel	drilling	of	4,070m.

For	outside	planned	mining	area,	the	Group	entered	into	the	Exploration	Agreement	with	Jiangxi	
Geology	Bureau	to	conduct	exploration	work	outside	the	planned	mining	area	in	the	Xinzhuang	
Mine	within	the	boundary	covered	by	the	current	mining	licence	held	by	the	Group	during	2012.	
By	the	end	of	2014,	a	Mineral	Resources	Verification	Report	has	been	submitted	to	Jiangxi	
Province	Land	Resources	Bureau	(江西省國土資源廳)	for	approval.	The	Group	has	planned	to	do	
a	feasibility	study	for	upgrading	the	mining	license	for	additional	production	capacity	in	the	next	
step.

For	exploration	projects	in	Australia,	It	had	completed	a	total	of	2km2	1:2000	Geological	survey,	
15	Km2	1:2000	IP	measurement	and	12	points	of	high	precision	IP	sounding	at	Einasleigh	area.	
Based	on	the	preliminary	result,	it	is	expected	to	find	new	copper	multi	deposit	in	Einasleigh	area,	
the	area	has	a	good	prospect	of	resources.	Drilling	program	has	begun	in	early	July	2015,	and	is	
expected	to	complete	the	design	workload	at	the	end	of	August	2015.

For	the	six	months	ended	30	June	2015,	the	total	expenditure	of	mineral	exploration	was	
approximately	RMB1.8	million.



–	19	–

Development

During	the	six	months	ended	30	June	2015,	the	Group	incurred	development	expenditure	of	
approximately	RMB21.7	million	in	respect	of	our	expansion	plan	in	the	Xinzhuang	Mine,	mainly	
comprising:

(1) New shafts’ projects

Main	shaft	system:	 Completion	of	pouring	concrete	below	15m	in	the	shear	walls	
and	is	preparing	reinforced	banding	between	15m	to	25m	in	the	
shear	walls

Auxiliary	shaft	system:	 Ground	level:

	 Completion	of	construction	of	pithead	room	and	loading	bridge

	 Underground	level:

	 Total	accumulated	volume	of	tunnel	drilling	of	6,500m3	or	
718m,	including	different	sizes	and	specifications	tunnels.

(2)	 Refilling	station	project

As	at	30	June	2015,	we	have	completed	below	12m	in	the	framework	structure	and	are	
preparing	reinforcement	bending	over	12m.

Detailed	breakdown	of	development	expenditure	is	as	follows:

 RMB’	(million)

Land	use	right	 6.4
Mining	structures	 12.1
Office	buildings	 0.3
Machinery	and	electronic	equipment	for	processing	plants	 2.9
 

	 21.7
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Mining	activities

During	the	six	months	ended	30	June	2015,	we	processed	a	total	of	332,717	tonnes	of	ore	in	
the	Xinzhuang	Mine.	The	volume	of	our	concentrates	products	sold	were	1,822	tonnes,	65,322	
tonnes,	1,113	tonnes,	76,116	tonnes,	37	kg,	2,479	kg	and	485	kg	for	copper	in	copper	concentrates,	
iron	concentrates,	zinc	in	zinc	concentrates,	sulfur	concentrates,	gold	in	copper	concentrates,	
silver	in	copper	concentrates	and	silver	in	zinc	concentrates,	respectively.	During	the	six	months	
ended	30	June	2015,	the	Group	incurred	expenditures	for	mining	and	processing	activities	of	
RMB40.3	million	(30	June	2014:	42.5	million)	and	RMB26.2	million	(30	June	2014:	16.8	million)	
respectively.	The	unit	expenditures	for	mining	and	processing	activities	for	the	six	months	ended	30	
June	2015	were	RMB154.4/t	(30	June	2014:	RMB157.3/t)	and	RMB78.6/t	(30	June	2014:	RMB83.6/t)	
respectively.

CORPORATE GOVERNANCE PRACTICES

The	Company	is	committed	to	maintaining	high	standards	of	corporate	governance	and	has	
complied	with	all	material	code	provisions	of	the	Corporate	Governance	Code	(the	“CG	Code”)	as	
set	out	in	Appendix	14	to	the	Rules	Governing	the	Listing	of	Securities	on	The	Stock	Exchange	of	
Hong	Kong	Limited	(the	“Listing	Rules”)	throughout	the	six	months	ended	30	June	2015,	except	
for	the	deviations	from	code	provision	A.2.1	of	the	CG	Code	in	respect	of	segregation	of	the	roles	
of	chairman	and	chief	executive	officer	as	mentioned	below.

According	to	code	provision	A.2.1	of	the	CG	Code,	the	roles	of	chairman	and	chief	executive	
officer	should	be	separate	and	should	not	be	performed	by	the	same	individual.	Mr.	Gao	Mingqing,	
in	addition	to	his	duties	as	the	chairman	of	the	Company,	is	also	responsible	for	the	strategic	
planning	and	overseeing	all	aspects	of	the	Group’s	operations	as	the	chief	executive	officer	of	
the	Company.	This	constitutes	a	deviation	from	code	provision	of	the	CG	Code	A.2.1.	Mr.	Gao	
Mingqing	as	one	of	the	founders	of	the	Group	has	extensive	experience	and	knowledge	in	the	core	
business	of	the	Group	and	his	duties	for	overseeing	the	Group’s	operations	is	clearly	beneficial	
to	the	Group.	The	Board	considers	that	this	structure	will	not	impair	the	balance	of	power	and	
authority	between	the	Board	and	the	management	of	the	Group.

COMPLIANCE WITH THE MODEL CODE FOR SECURITIES TRANSACTIONS BY 
DIRECTORS OF LISTED ISSUERS

The	Company	has	adopted	a	code	of	conduct	(the	“Code	of	Conduct”)	regarding	securities	
transactions	by	the	Directors	on	terms	no	less	than	exacting	than	the	required	standard	of	dealings	
as	set	out	in	the	Model	Code	for	Securities	Transactions	by	Directors	of	Listed	Issuers	(the	“Model	
Code”)	contained	in	Appendix	10	to	the	Listing	Rules.	Having	made	specific	enquiries	with	all	
Directors,	all	Directors	have	confirmed	that	they	had	complied	with	the	Model	Code	and	the	
required	standard	set	out	in	the	Code	of	Conduct	during	the	six	months	ended	30	June	2015.
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PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S LISTED SECURITIES

Neither	the	Company	nor	any	of	its	subsidiaries	has	purchased,	sold	or	redeemed	any	of	the	
Company’s	listed	securities	during	the	six	months	ended	30	June	2015.

REVIEW OF ACCOUNTS BY THE AUDIT COMMITTEE

The	audit	committee	of	the	Company	(“Audit	Committee”)	comprises	four	independent	non-
executive	Directors,	namely	Mr.	Shen	Peng,	Mr.	Qi	Yang,	Dr.	Lu	Jian	Zhong	and	Mr.	Li	
Hongchang.	The	purpose	of	the	establishment	of	the	Audit	Committee	is	for	reviewing	and	
supervising	the	financial	reporting	process	and	internal	control	of	the	Group.	The	Audit	Committee	
has	reviewed	the	unaudited	interim	results	of	the	Group	for	the	reporting	period	and	considered	
that	they	were	prepared	in	compliance	with	the	relevant	accounting	standards,	and	that	the	
Company	has	made	appropriate	disclosure	thereof	under	the	requirements	of	the	Listing	Rules.

The	unaudited	interim	results	of	the	Group	for	the	six	months	ended	30	June	2015	have	been	
reviewed	by	the	auditors	of	the	Company,	Messrs.	Deloitte	Touche	Tohmatsu.

PUBLICATION OF THE INTERIM RESULTS ANNOUNCEMENT AND INTERIM 
REPORT

The	interim	result	announcement	is	published	on	the	website	of	Hong	Kong	Exchanges	and	
Clearing	Limited	at	www.hkexnews.hk	and	the	Company’s	website	at	www.wgmine.com.	The	
2015	interim	report	of	the	Company	containing	all	the	information	required	by	the	Listing	Rules	
will	be	dispatched	to	the	Shareholders	and	published	on	the	above	websites	in	due	course.

	 By	Order	of	the	Board
 Wanguo International Mining Group Limited
 Gao Mingqing
 Chairman

Hong	Kong,	21	August	2015
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